
 

 

 

 

BULLETIN  13‐04                                                                            DATE:   10‐11‐2013 
 
TO ALL LICENSED MS RESIDENT AGENTS –  
MISSISSIPPI WINDSTORM UNDERWRITING 
 ASSOCIATION (MWUA) 
 
 
                                                                     MISSISSIPPI WINDSTORM UNDERWRITING 
                                                                     ASSOCIATION (MWUA) 
                                                                     Commercial Changes in the Application of  
                                                                     Percentage Deductibles, and Change in  
                                                                     Eligibility for Multi Location Blanket  
                                                                     Policy Coverage Approach       
                                                                                        _____________________________________________ 
 
 
 
 

 
This bulletin provides notice of important changes in coverage and rules 
related to MWUA Commercial  percentage deductibles, and eligibility for 
multi location blanket limit policies.  At the request of the MWUA Board of 
Directors, the Mississippi Insurance Department approved these revisions 
effective 9‐30‐2013 for new policies, and effective November 1, 2014 for 
renewal policies. 
 
The percentage deductible endorsement coverage changes include: 
 
1. Percentage deductibles for all commercial policies will be calculated 

based on the applicable percentage of the total values subject for the 
risk or risk group, in lieu of the former application of the deductible to 
the amount of coverage.   
 



2.  A minimum 5% percentage deductible will apply to all commercial risks 
and risk groups with total values subject exceeding $5 million.  This is  
explained in the maximum limit base deductible endorsement 6006 
Comm (10‐13) applicable to policies issued for the maximum $1 million 
limit.  
 
No deductible credit applies if the mandatory minimum deductible is 
5%. The optional 5% percentage deductible form (6012‐5 
10‐3) and the associated deductible credit factor only apply to risks with 
total values subject of $5 million or less.  
 

 
3.  A minimum 2% percentage deductible remains applicable to all 

commercial risks and risk groups with total values $5 million or below.  
This is explained in the base deductible form 6007 Comm (10‐13) 
applicable to policies with limits insured less than $1 million.   

 
4. The percentage deductible applied to the total values subject for the risk 

or risk group will be calculated against combined building and contents 
values subject when both are covered.  The exception is commercial 
policies written at a limit less than $1 million limit of insurance will 
continue to calculate the percentage deductible against the limit of 
insurance separately to building and contents in lieu of combined.   

 

5. Rules for multi location blanket schedule eligibility are amended to 
clarify that only one multi location blanket schedule can be written 
through MWUA  (active coverage) for any one common ownership 
named insured (individual or entity).  Blanket schedules can continue to 
be submitted on a per location basis (multiple buildings and contents 
located at a single location).   

 

6. The optional percentage deductible endorsements were amended to 
clearly indicate commercial versus non commercial.  The commercial 
versions were amended to reflect changes 1‐4 above. 

 

 
 



7.  There is no change in coverage or application of the percentage 
deductible for non commercial policies (dwellings, mobile homes, and 
dwelling builder’s risk).  The new non commercial percentage 
endorsements simply clarify that they apply to non commercial risks 
only, no coverage changes are involved for dwellings, mobile homes, or 
dwelling builders risk.   

 
 
These changes were drafted, filed, and approved to address the adverse impact 
that large commercial (high value amount subject) policy schedules have on 
MWUA catastrophe modeling results.  The large commercial clients that use the 
MWUA $1 million coverage limit as a primary deductible to layered property 
programs materially increase the modeled probable maximum loss calculations 
that factor into MWUA reinsurance costs.   
 
The MWUA Board and Mississippi Department of Insurance purposely established 
the effective date for application of these new coverage forms and rules as 
November 1, 2014  (for renewals)  to allow appropriate time for impacted 
commercial policyholders  to seek other market options before these changes 
take effect.   
 
These changes are immediately applicable to new commercial applications for 
coverage.   
 
Attached to this bulletin is a list of the deductible form changes and revisions to 
the Manual of Rules and Procedures.  The forms and revised Manual of Rules and 
Procedures will also be posted on the MWUA website.     
http://www.msplans.com/MWUA/Index.htm  

 
 

 
 

 

           MISSISSIPPI WINDSTORM UNDERWRITING ASSOCIATION 
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 MWUA Commercial Form Changes – Recap 

 

 

New Form                                                 Old form 

6007 Comm (10-13)         Replaces              6007 Miss (01-00) – Base Deductible 2% for risks  
                                                                                              Written at limit less than $1M 
 
 
6006 Comm (10-13)         Replaces              6006 Miss (01-00) – Base Deductible for risks 
                                                                                              Written at limit $1M including 
                                                                                              Blanket schedule policies.  
                                                                                              (maximum limit policies). 
 
6012-5 Comm (10-13)      Replaces             6012-5 Miss (10-07)  5% named optional named  
                                                                                              storm deductible.  Optional  
                                                                                              only for policies with total  
                                                                                              values subject of $5M or less. 
                                                                                              Policies with total values 
                                                                                              subject more than $5M are  
                                                                                              not eligible – already have a  
                                                                                              mandatory 5% named storm 
                                                                                              deductible see 6006 Comm  
                                                                                              (10-13). 
 
 
 
6012-10 Comm (10-13)      Replaces          6012-10 Miss (10-07)  10% optional named storm  
                                                                                               deductible.  All commercial 
                                                                                               risks are eligible.   
 
6012-15 Comm (10-13)      Replaces          6012-15 Miss (10-07)  15% optional named storm 
                                                                                               Deductible.  All commercial  
                                                                                               risks are eligible.   
 
6012-20 Comm (10-13)      Replaces          6012 -20 Miss (10-07)  20% optional named storm 
                                                                                                deductible.  All commercial  
                                                                                                risks are eligible. 
 
 
(note all six of the forms above apply the percentage deductible to values subject in lieu of the 
limit of coverage.  For policies with values subject less than $1M, the percentage deductible 
applies separately to building and contents (if both are covered).  For policies with values $1M 
or above, the percentage deductible applies to total combined values for buildings and 
contents).                             
 



MWUA Non Commercial Form Changes Recap 
 
 
  6012   Miss (10-07)                No change                                      2% base deductible for 
                                                                                                   dwellings including farm  
                                                                                                   dwellings – one through  
                                                                                                   four families and trailers  
                                                                                                   or mobile home risks.   
 
 
6012-5 Non Comm (10-13)        Replaces       6012-5 Miss (10-07)     5% deductible option. 
                                                                                                   All non commercial risks       
                                                                                                   are eligible. 
 
 
6012-10 Non Comm (10-13)      Replaces       6012-10 Miss (10-07)   10% deductible option. 
                                                                                                   All non commercial risks 
                                                                                                   are eligible. 
 
6012-15 Non Comm (10-13)      Replaces       6012-15 Miss (10-07)    15% deductible option. 
                                                                                                    All non commercial risks 
                                                                                                    are eligible. 
 
6012-20 Non Comm (10-13)      Replaces        6012-20 Miss (10-07)   20% deductible option 
                                                                                                    All non commercial risks  
                                                                                                    are eligible. 
 
 
(Note – all five of the non commercial forms above apply the percentage deductible to the limits 
of coverage and apply separately to building and contents).   
 
 
 
(Additional Note- there is no coverage content changes involved with the four optional Non 
Commercial Endorsement Forms listed above.  The only change is to form name/description to 
clarify they apply solely to Non Commercial policies where they previously applied to both 
Commercial and Non Commercial policies).                                                                                        
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