
 

Bulletin 14-01                                                       Date:  6-17-2014                                                                                       

 
TO ALL LICENSED MS RESIDENT AGENTS –  
MISSISSIPPI WINDSTORM UNDERWRITING 
 ASSOCIATION (MWUA) 
 
 
                                                                  REVISIONS TO MANUAL OF RULES AND  
                                                                  PROCEDURES MWUA 
                                                                  ________________________________ 
 
This Bulletin announces various MWUA Manual of Rules and Procedures changes filed to 
be effective on new and renewal policies effective October 1, 2014. 
 
 
Valuation Intent - Rules are amended to require a selection of the policyholder intent 
for coverage valuation (replacement cost or actual cash value).  The new business 
application is revised to add the selection section for the valuation method requested 
both commercial and non-commercial (this previously applied to commercial only).  A 
loss settlement provisions acknowledgement section requiring applicant/insured initials 
is added to the application.  The acknowledgment section is intended to explain that the 
valuation election only confirms intent to underwriting. It does not amend loss 
settlement provisions applicable at the time of loss where the policy limit may not meet 
coinsurance requirements.   
 
 
“Inspection Fee” amended to “Policy Service Fee” - Previously inspection site 
survey fees were only charged on new applications.  Rules are amended to replace the 
inspection fee with a “Policy Service Fee” to both new applications and renewal 
quotations for both commercial and non-commercial policies.  The non-commercial 
policy fee will be $30 per location (no charge for a contents only location).    A dwelling 
with a detached garage or storage building same location would incur one $30 charge. 
The commercial policy fee will be $40 per covered building.   
 



Sound underwriting practices dictate that MWUA should be re-surveying in force risks 
periodically rather than only at new application.  This change will provide the necessary 
funds to complete periodic update inspections on in force risks, while also supporting 
mid-term underwriting surveys to confirm completion of claim repairs, status on 
builders risk and renovation risk job progress, and surveys for other underwriting 
reasons.   
 
Notices to Policyholders advising that a site survey will be conducted will be mailed to 
the insured and agent (prior to the survey) advising both on what to expect concerning 
the survey.   
 
 
Amend IBHS Bronze mitigation credit to 20% in lieu of 17% - The MWUA 
“Institute for Business and Home Safety” Bronze level credit is currently 17%.  In 
recognition that the Bronze level IBHS certification currently requires code plus 
mitigation improvements, the MWUA Board voted to increase the credit to 20% for 
those risks certified for Bronze level wind mitigation improvements. 
 
Reduce Building Code Effectiveness Grading Schedule (BCEGS) credits for 
one through four family non-commercial risks - This change is linked to the 
increase in credit for Bronze level IBHS certification.  BCEGS credits are lowered to 
recognize they reflect local community graded building code adoption and code 
enforcement activities for each graded community.  MWUA BCEGS credits are reduced 
to ensure individual risk mitigation efforts that are code plus in nature will receive more 
credit than risks simply built in a community with a code that is enforced.  While 
community code enforcement should be rewarded, the individual risk code plus 
improvements should receive more credit than community code based credits.  
Individual code plus mitigation efforts will more readily enhance plan depopulation 
efforts to voluntary carrier options.  This change applies to Hancock, Harrison, and 
Jackson BCEGS credits only.  New 1-4 family dwelling BCEGS credits are as follows: 
 
 
Class                      1           2        3          4          5         6         7           8         9 
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JACKSON 
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.20 

 

.20 

 

.17 

 

.17 

 

.12 

 

.12 

 

.07 

 

.07 

 
Reduce BCEGS credits by 50% when the risk construction date (verified by a 
certificate of occupancy) confirms the construction is more than twenty 
years old-  The MWUA Board approved reducing the BCEGS (Building Code 
Enforcement) credits for older risks recognizing the older the dwelling or structure, the 



more likely the original construction will no longer meet current code requirements.  
This change will also help encourage more individual home wind mitigation efforts 
rather than relying soley on community based credits.   
 
Add  a re-certification requirement for MWUA retrofit mitigation program 
credited risks -   The MWUA Board recognizes that as periodic update surveys are 
performed on the in force accounts, those risks currently receiving MWUA wind 
mitigation credits may require recertification if there are changes in the structure, 
additions, renovations, condition issues based on age and maintenance, or as related to 
other changes. Rules are amended to clarify that an MWUA mitigation certified risk may 
require recertification if underwriting becomes aware of such changes to a risk that 
would prompt the need for a new inspection for mitigation credit purposes.  In such 
situations, the MWUA may charge an engineering inspection fee.  The term “may” is 
used since the policyholder may already have available acceptable new engineering 
inspection documents related to changes made since the last MWUA mitigation credit 
engineering certification.   
 
Clarification on the Fully Earned Premium Rule exceptions – Rules are amended 
to clarify that “If MWUA determines the property is no longer insurable under the Rules 
and Procedures of the MWUA”  is the fourth exception to the fully earned premium rule. 
This is the cancellation for underwriting reasons exception to the fully earned premium 
rule. 
 
This matches the rules page with the application fully earned premium acknowledgment 
built into the new business application.  Rules are additionally clarified that ceased 
operations (commercial) in some cases can qualify as a pro-rata cancellation per the 
cancellation section of the manual of rules and procedures. Rules are clarified that each 
case will be subject to underwriting review and approval.  Example, a seasonal or 
temporary business closure would not qualify for the “ceased operations” exception. 
 
Revised MWUA new business application form - Form MS-U-0210 edition (09-11) 
is replaced with an updated version dated (10-14).   This revision adds the election of 
valuation intent (replacement cost or actual cash value) and the loss settlement 
provisions acknowledgment section.  For mobile homes it moved the “attach form J” 
reminder to the Mobile Home details section of the application.  A copy of the revised 
application is attached to this bulletin and will be available along with the revised 
Manual of Rules and Procedures on the MWUA website link:    
 
http://www.msplans.com/MWUA/Index.htm     
 
Please call MWUA staff if you have questions on any of the above described changes.   
 

                                                                                                                                                                            
MISSISSIPPI WINDSTORM UNDERWRITING ASSOCIATION 
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